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A cut in crop production from the 1956 record seems likely on the basis of prospects 
as the spring planting season gets under way. 


Acreage for 59 crops to be planted or grown this year may be down 12 million ... 35% 
... from 1955 to the lowest in 40 years. This estimate is based on a March 1 survey of 
farmers’ planting plans for 16 crops, the planted acreage of winter wheat, the allotment 
for cotton less Soil Bank acreage, and allowances for other crops. 


For the 16 spring planted crops, farmers report that they plan a total cut of 2 million 


acres from 1956. Major declines are: Spring wheat 21%, tobacco 17%, rice 10%, corn 


5%, oats and sweetpotatoes 3%, and peas 2%. 


Increased acreages are planned for: Sorghums 23%, sugar beets 10%, barley 9%, and 
soybeans 4%. Not much change is expected for flaxseed, potatoes, dry beans, peanuts and 
hay. 


Much of the reduced acreage is land placed in the acreage reserve of the Soil Bank. 
Close to 20 million acres had been signed up for the reserve through March 8. This _ 
includes 12.6 million of wheat, 4+ million acres of corn, 2.6 million of cotton, 130,000 
of rice, and 77,000 of tobacco. 


A large part of this year’s acreage is not planted and farmers may yet change their 
minds. But planting information to date strongly indicates reduced crop production unless 
yields rise well above last year’s record level. 


LIVESTOCK. Gradual improvement in fed cattle prices seems likely. Marketings will 
total about as large as last year but will be more evenly distributed by months. The price 
outlook for cows and stockers hinges largely on the weather. More rains in drought areas 
would slow down marketings and delay the seasonal decline in prices this spring. 


Hog prices will begin to rise seasonally soon and will continue above a year earlier 
for some time. However, the fall decline from the summer peak probably will be greater 
than usual. Prices at the end of the year may be near 1956 levels. 


DAIRY. Milk production and consumption are likely to make about the same increase this 
year. Consequently, the surplus purchased under the price support program will about 
equal that of the last couple of years--about 5 billion pounds, or about 4% of the production 


amprospect for 1957. 


EGGS AND POULTRY. Higher egg prices are likely this fall than last. Hatchings of chicks 
for laying flock replacement so far this year have been running well below early 1956. While 
the cut in hatchings may be less later this season, not enough pullets are expected to be on 
hand next fall to keep egg production up to 1956 levels. 


Through the spring, egg production will be near a year earlier, and prices are likely to 
continue lower. Prices recently have been below any time during the spring of either 1955 
or 1956. 
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Broiler placements continue high and may rise further the next few months. A seasonal 
increase in demand as summer approaches also is likely. These prospects point to not much 


change in prices. 


The rate at which poults are being hatched indicates that the 1957 turkey crop will rise 
even more above 1956 than the 10% gain farmers intended in January. 


SOYBEANS. Large supplies probably will hold soybean prices the rest of the season near 
current levels which are close to support. The average is likely to be down from last year 
when prices were rising. Exports of soybeans, soybean oil and meal are running above 
last year’s high levels. Crusher demand also is strong. 


CORN. Farmers placed 313 million bushels from the 1956 crop under loan or purchase 
agreement through February 15. This was 13 million bushels more than inthe same _ 
period last year. Prices in October-January have ranged 27 to 31 cents below the 
national average support of $1.50 to cooperating producers in the commercial area... 
slightly below the $1.25 support to non-cooperating producers. 


WHEAT. Exports from July through February - 345 million bushels - were double those of 


a year earlier. 


STRAWBERRIES. The early spring crop is estimated to be 13% smaller than last year’s. 
Acreage for harvest in mid-spring States is about the same as in 1956, while late spring 
acreage is estimated to be up 12%. 


POTATOES. Supplies of potatoes continue ample. Storage stocks on March 1 were above 
a year earlier...winter production exceeded 1956 by 31%...the prospective acreage for 
early spring crop is up 19%. Prices are expected to remain relatively low the next couple 


of months. 


Remaining supplies of sweetpotatoes are well under a year ago, and prices are expected 
to continue substantially higher. 


ECONOMIC ACTIVITY. Two recent surveys point to continued strong demand from business 
and consumers. 


Businessmen report they intend to spend about 3% more on new plants and equipment in 
April-June than in January-March. A survey made by the Commerce Department and the 
Securities and Exchange Commission indicates gains will be greatest in public utilities and 
railroads though most major industries plan increases. 


Consumers will continue to buy at a high rate according to a survey made by the Federal 
Reserve Board and the University of Michigan. They will buy about the same amounts of 
automobiles, furniture and household appliances in 1957 as in 1956. Slightly fewer plan to 
buy houses but more intend to improve their homes. 


